[SENDER’S NAME]

[ADDRESS]

[CITY, ST  ZIP]

[DATE]

The Honorable [OFFICIAL’S NAME]

[ADDRESS]

[CITY, ST  ZIP]

RE:
Proposed 2011 Standard Reinsurance Agreement

Dear [OFFICIAL’S TITLE AND LAST NAME]
As your constituent and an advocate of the agricultural community, I feel that some of the proposed changes to the Standard Reinsurance Agreement are reckless, excessive, and unrealistic.  These changes will not only impact myself and my family, but will have a major negative impact on our nation’s economy as a whole.  I urge you to speak out against the proposed changes to the 2011 Standard Reinsurance Agreement governing crop insurance.

During a recent hearing in the Senate, it is apparent that the impact of proposed cuts in the Farm Bill is grossly misunderstood.  RMA officials have repeatedly stated they are not concerned, if there is no agreement with the private sector, because the government can simply take over the delivery of crop insurance.  The last time the government delivered this program, it was a disaster.  The claims were not processed in a timely manner, fraud levels were high and the cost of delivering the program was many times higher than the current cost of delivery, per premium dollar.
By recklessly cutting Federal Crop Insurance subsidies, America’s farmers and the rural economy will be undermined.  Thousands of rural jobs will be jeopardized.

Although America has suffered a great economic crisis, the farm economy has remained relatively strong.  A robust crop insurance program has been the backbone of its survival.  The program has provided risk management for the farm community.  The Administration’s latest offer on the SRA would wreck the very institution that has done so much to keep farming economically stable through the current turmoil.

If the Administration levies the $700 million reduction in crop insurance funding, a large portion of rural America will be denied insurance coverage.  The insurance companies will be forced to service only the most profitable states and abandon the rest.  This type of SRA would force crop insurance out of its role as a national risk management tool for all farmers and back to a regional product enjoyed by the fortunate few who live in the most profitable areas.  Thirty years of effort and investment by the public and private sectors would be forfeited.

Farmer’s will be forced to go back to the old system of seeking a disaster bailout when there is a crop failure.  This has never worked well in the past and would be more costly to administer than the current crop insurance program.

The impact would be devastating for America’s farmers.  Over the years, risk management insurance has become a key element in making credit available for farmers.  Without the security of income provided by crop insurance, lending institutions have made it clear there will be no credit available.  Tens of thousands of farmers will find themselves cut off from their traditional source of credit.  At the same time, more than 18,000 private sector jobs directly related to crop insurance would be threatened. 
The crop insurance delivery program cannot endure cuts of this magnitude without eliminating jobs and the delivery of the most important and cost effective “safety net” available to our nation’s farmers.  Our country relies on our farmers and their communities to keep America prosperous and our economy growing.

Please stand up and let the USDA and the White House know how we feel.  Thank you for supporting the crop insurance program.
Sincerely,

[YOUR SIGNATURE]

