MARGIN PROTECTION PLAN
FOR FEDERAL CROP INSURANCE
Margin Protection provides coverage against an
unexpected decrease in operating margin (revenue
less input costs). Margin Protection is area-based,
using county-level estimates of average revenue and
input costs to establish the amount of coverage and
indemnity payments. Because Margin Protection is
area-based (average for a county), it may not reflect
your individual experience.
A payment may be made when the harvest margin for
the county is lower than the trigger margin due to a
decrease in revenue and/or an increase in input costs.
Margin Protection will cover a portion of that shortfall.

Availabilty
Margin Protection is available in select counties
for corn, rice, soybeans and wheat in the states
listed below.
CORN AND SOYBEANS:
Illinois, Indiana, Iowa, Kansas, Michigan,
Minnesota, Missouri, Nebraska, North Dakota,
Ohio, South Dakota and Wisconsin
RICE:
Arkansas, California, Louisiana, Mississippi,
Missouri and Texas
WHEAT:
Minnesota, Montana, North Dakota
and South Dakota.

Eligible Insurance Plans
Margin Protection can be purchased by itself, or in conjunction
with a Yield Protection or Revenue Protection policy. If
another policy is purchased, it must be from the same
Approved Insurance Provider that issued the Margin
Protection policy. If you buy a Yield Protection or
Revenue Protection policy, you will receive a
Margin Protection premium credit to reflect that
indemnity payments from one policy can offset
payments from the other.

Sales Closing Dates
Corn, Soybeans and Spring Wheat _  _  _ September 30
Rice _  _  _  _  _  _  _  _  _  _  _  _  _ Varies by State and County

Not all coverages or products may be available in all jurisdictions. The description of coverage in these pages is for informational purposes only. Actual
coverages will vary based on the terms and conditions of the policy issued. The information described herein does not amend, or otherwise affect, the
terms and conditions of any insurance policy issued by ProAg or any of its subsidiaries.
ProAg is an equal opportunity provider. In accordance with Federal law and U.S. Department of Agriculture (USDA) civil rights regulations and policies,
the USDA, its Agencies, offices, and employees, and institutions participating in or administering USDA programs are prohibited from discriminating on
the basis of race, color, national origin, religion, sex, gender identity (including gender expression), sexual orientation, disability, age, marital status, family/
parental status, income derived from a public assistance program, political beliefs, or reprisal or retaliation for prior civil rights activity, in any program or
activity conducted or funded by USDA (not all bases apply to all programs).
ProAg is an equal opportunity provider and employer. I A member of the Tokio Marine HCC group of companies. I ©2019 ProAg All rights reserved.

Coverage Levels and Premium Subsidies
Margin Protection provides coverage that is based on an expected margin for each applicable crop, type and practice.

EXPECTED MARGIN = EXPECTED REVENUE – EXPECTED COSTS, WHERE:
Expected revenue (per acre) is the expected county
yield multiplied by a projected commodity price; and

Expected cost (per acre) is the dollar amount
determined by multiplying the quantity of each allowed
input by the input’s projected price.

Trigger Margin = Expected Margin - Deductible, where the deductible is 1.00 minus the coverage level multiplied by
the expected revenue.
Coverage levels are offered from 70 to 95%. A higher level of coverage will have a higher premium rate. You may also
choose to purchase Margin Protection with the Harvest Price Option (MP-HPO). Under MP-HPO, if the harvest price exceeds
the projected price, the expected revenue used in setting trigger margins is reset based on the harvest price.

Determining the Margin
When determining the margin, two types of inputs are considered: those subject to price change as listed below, and those not
subject to price change (i.e., fixed from planting to harvest). Inputs not subject to price change are not specifically identified, but
include, seed, machinery, operating costs (other than fuel) and similar expenses. Inputs subject to price change are identified in
the Margin Protection Provisions and include the following:

CROP

ALLOWED INPUTS SUBJECT TO PRICE CHANGE

Corn

Diesel, Urea, Diammonium Phosphate (DAP), Potash, Interest

Soybeans

Diesel, DAP, Potash, Interest

Rice

Diesel, Urea, DAP, Potash, Interest

Wheat

Diesel, Urea, Monoammonium Phosphate (MAP), Potash, Interest

Loss Payments
A loss may be paid if the harvest margin is less than the
trigger margin. If there is a loss paid under your Yield
Protection or Revenue Protection policy, the indemnity
amount from that policy will be subtracted from any loss
under your Margin Protection policy. Any indemnities
owed will be paid when final county yields are
available, in the spring of the following year.

Insurable Types and Practices
All types and practices that are insurable for corn, rice,
soybeans, and spring wheat in the respective county is
listed in the Margin Protection actuarial documents.

Come experience the ProAg difference today.
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ProAg is on a singular mission to meet the risk-management needs of the
American farmer and rancher. As a strong and progressive company, we provide
support and guidance to the agents who serve those producers, helping them
expand and strengthen their businesses. Because many of us are farmers and
ranchers ourselves, we have a firsthand understanding of production agriculture
and the risks inherent in the profession. No organization is more knowledgeable
about agricultural risk management than ProAg.
As one of the first companies in the crop insurance industry, ProAg is built on
a strong foundation of experience and backed by the support and resources of a
leading global parent company, Tokio Marine HCC. Contact us to learn more.

