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CONSERVATION COMPLIANCE - EXCEPTION

Ag Group®, 5601 Interstate 40 W, Suite 204, TX 79106 

APPLICANT/INSURED NAME: CROP YEAR: POLICY NUMBER: 

AGENCY NAME: AGENT’S NAME: AGENT CODE NUMBER: 

Exception for Persons Who Began Farming for the First Time During the Reinsurance Year 

A person must have completed and signed form AD-1026, Highly Erodible Land Conservation and Wetland Conservation Certification, and have 

it on file with FSA for the reinsurance year on or before the premium billing date for their crop insurance policy to be eligible for premium sub-

sidy for any policy or plan of insurance. However, a person who certifies they meet the conditions for a person new to farming, new to crop 

insurance, a new entity, or they have not previously been required to sign an AD-1026 will be considered eligible for premium subsidy for the 

initial reinsurance year to allow adequate time to properly file an AD-1026. A person who began farming for the first time during the reinsur-

ance year for this exception is not the same as a “new producer” or a “beginning farmer or rancher.” 

A person (individual or legal entity) who meets the exception criteria must sign the applicable conservation compliance 

certification statement to be eligible for this one-time exception. The conservation compliance certification statement must be signed by the 

later of the premium billing date or 60 days after a transfer is approved for transferees who are the beneficiaries of a Transfer of Coverage 

and Right to Indemnity or because of death, disappearance or determined judicially incompetent. 

For the purposes of the conservation compliance statements, “farmed” means engaging in the farming activities as an owner, operator, tenant, 

or sharecropper and excludes others who do not meet these requirements such as persons who solely participated in a farming operation as 

laborers or equipment operators. 

Highly Erodible Land Conservation (HELC) and Wetland Conservation (WC) 

HELC and WC provisions aim to reduce soil loss on erosion-prone land and to protect wetlands for the multiple benefits they provide. The Food 

Security Act of 1985, as amended by the Agricultural Act of 2014, provides that, unless exempted, persons are ineligible for any portion of the 

premium paid by the Federal Crop Insurance Corporation (FCIC) for any policy or plan of insurance, including Catastrophic Risk Protection 

(CAT) policies, under the Federal Crop Insurance Act if they: 

1) produce an agricultural commodity on a field that is determined to be highly erodible, as determined by the Natural Resources Conserva-

tion Service (NRCS), unless the production of an agricultural commodity on such land is in compliance with an approved conservation

plan;

2) plant an agricultural commodity on a wetland that was converted after February 7, 2014; or

3) convert a wetland after February 7, 2014, by draining, dredging, filling, leveling, or any other means for the purpose, or to have the ef-

fect, of making the production of an agricultural commodity possible on such converted wetland.

For HELC and WC purposes, an “agricultural commodity” is any crop planted and produced by annual tilling of the soil, including one-trip plant-

ers and sugarcane. The provisions apply to eligibility for USDA benefits, including premium subsidy for Federal crop insurance, but the benefit 

itself does not have to be based on an agricultural commodity. 

See Last Page for Required Statements 

Date ____________   Page ______  of ______ 

A. The following statement applies to either an individual that has not previously farmed preceding the
applicable reinsurance year or a legal entity in which none of the SBIs of the legal entity have previously
farmed preceding the applicable reinsurance year.

By signing below, I certify that: 

1. I  __________________________________ , hereafter referred to as the policyholder, began farming for the first time on

_____________, 20_____;

2. The policyholder, if an individual, had no interest, as an individual or legal entity, in any land or commodity subject to the Highly Erodi-

ble Land Conservation (HELC) or Wetland Conservation (WC) provisions prior to the date contained in paragraph (1);

3. The policyholder, if a legal entity, has no substantial beneficial interest holders, as defined in section 1 of the Common Crop Insurance

Policy Basic Provisions (7 C.F.R. § 457.8), that farmed prior to the date contained in paragraph (1);

4. The policyholder had no substantial beneficial interest, as defined in 7 CFR Part 400, in any person who was subject to the HELC or WC

provisions prior to the date contained in paragraph (1);

5. The policyholder understands the Risk Management Agency and the Farm Service Agency may review historical records to determine

prior participation in any USDA program or prior interest in any land, crop or person that was subject to the HELC or WC provisions;

6. The policyholder understands that if this certification is determined to be false, the policyholder will be subject to sanctions under the

policy, including but not limited to voidance of the policy, and the policyholder may be subject to criminal or civil penalties (18 U.S.C.

§1006 and §1014; 7 U.S.C. §1506; 31 U.S.C. §3729, §3730 and any other applicable Federal statutes).

(Name of Individual or Name of Legal Entity) 

(Month and Day) 



Version 6.0 
Updated: November 17, 2022 

© 2023, ProAg, All rights reserved. 
PROAG-11401 

CONSERVATION COMPLIANCE - EXCEPTION  

Ag Group®, 5601 Interstate 40 W, Suite 204, TX 79106 

B. The following statement applies to a newly formed legal entity in which at least one of the SBIs of the legal entity has 

farmed preceding the applicable reinsurance year. For a newly formed legal entity to qualify for this exception, the le-

gal entity must have been created for legitimate businesses purposes. 

By signing below, I, ___________________________, on behalf of _____________________________, hereafter referred to as the policy-

holder, certify that: 

1.  At least one substantial beneficial interest holder, as defined in section 1 of the Common Crop Insurance Policy Basic Provisions (7 

C.F.R § 457.8), in the legal entity has farmed prior to signing this certification; 

2.  The policyholder began farming for the first time on __________________, 20______; 

3.  The policyholder was organized as a legal entity such as a joint venture, partnership, corporation, etc., for legitimate business reasons 

such that its assets and liabilities generate economic value regardless of USDA program benefits, and not to avoid legal mandates re-

garding USDA program benefits including, but not limited to, Highly Erodible Land Conservation (HELC) or Wetland Conservation (WC) 

provisions; 

4.  The policyholder understands that Risk Management Agency and the Farm Service Agency may review historical records to determine 

prior participation in any USDA program or prior interest in any land, crop or person that was subject to the HELC or WC provisions; 

and 

5.  The policyholder understands that if this certification is determined to be false, the policyholder will be subject to sanctions under the 

policy(s), including but not limited to voidance of the policy(s), and the policyholder may be subject to criminal or civil penalties (18 

U.S.C. §1006 and §1014; 7 U.S.C. §1506; 31 U.S.C. §3729, §3730 and any other applicable Federal statutes). 

C. The following statement applies to either an individual or legal entity that has never participated in a USDA benefit 

program subject to the HELC or WC provisions, did not participate in Federal crop insurance in the 2015 or subsequent 

reinsurance years as applicable, and has no prior interest in land subject to HELC or WC provisions. In addition, the 

person cannot have a SBI or be a SBI who participated in Federal crop insurance in the 2015 or subsequent reinsur-

ance years, or in any other USDA benefit program(s) subject to the HELC or WC provisions. Persons who received noti-

fication from the Risk Management Agency or the Farm Service Agency that form AD-1026 may not be on file with 

USDA are not eligible for this exception. 

By signing below, I certify that: 

1.  I ___________________________________, hereafter referred to as the policyholder, have never participated in any USDA benefit 

program(s) subject to the Highly Erodible Land Conservation (HELC) or Wetland Conservation (WC) provisions; 

2.  
The policyholder has not participated in the Federal crop insurance program in the 2015, or subsequent reinsurance years prior to sign-

ing this certification; 

3.  The policyholder, if an individual, had no prior interest, as an individual or legal entity, in any land or commodity subject to the HELC or 

WC provisions; 

4.  The policyholder has no substantial beneficial interest holder, as defined in section 1 of the Common Crop Insurance Policy Basic Provi-

sions (7 C.F.R. § 457.8), who participated in Federal crop insurance program in the 2015 or subsequent reinsurance years prior to sign-

ing this certification, or in any other USDA benefit program(s) subject to the HELC or WC provision prior to signing this certification; 

5.  The policyholder had no substantial benefit interest, as defined as section 1 of the Common Crop Insurance Policy Basic Provisions (7 

C.F.R. § 457.8), in any person who participated in Federal crop insurance in the 2015 or subsequent reinsurance years prior to signing 

this certification, or who was subject to the HELC or WC provisions prior to signing this certification; 

6.   The policyholder has not received notification from the Risk Management Agency or the Farm Service Agency that form AD-1026 may 

not be on file with USDA certifying compliance with the highly erodible land conservation HELC or WC provisions; 

7.  The policyholder understands the Risk Management Agency and the Farm Service Agency may review historical records to determine 

prior participation in any USDA program(s), including Federal crop insurance, or prior interest in any land, crop or person who partici-

pated in Federal crop insurance or who was subject to the HELC or WC provisions; and  

8.  The policyholder understands that if this certification is determined to be false, the policyholder will be subject to sanctions under the 

policy, including but not limited to voidance of the policy, and the policyholder may be subject to criminal or civil penalties (18 U.S.C. 

§1006 and §1014; 7 U.S.C. §1506; 31 U.S.C. §3729, §3730 and any other applicable Federal statues). 

See Last Page for Required Statements 

(Month and Day) 

(Name of Individual) (Name of Legal Entity) 

Date ____________       Page ______  of ______ 

(Name of Individual or Name of Legal Entity)                                                                                                                                                      
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D. The following statement applies to an individual (including a spouse) who may or may not have been part of another 

legal entity engaged in the farming preceding the applicable reinsurance year, who was a SBI to a policyholder subject 

to the HELC or WC provision, but who was not required to complete an AD-1026 by FSA as an affiliated person on or 

prior to the beginning of the reinsurance year. Persons who received notification from the Risk Management Agency or 

the Farm Service Agency that form AD-1026 may not be on file with USDA are not eligible for this exception. 

By signing below, I certify that: 

1.   I ___________________________________, hereafter referred to as the policyholder, began farming as an individual for the first time 

on _____________, 20_____; 

2.  The policyholder has, or has previously held, a substantial beneficial interest, as defined in 7 CFR Part 400, in a person who was sub-

ject to the HELC or WC provisions prior to the date contained in paragraph (1), but was not previously required to sign form AD-1026; 

3.  The policyholder has not participated in the Federal crop insurance program as a primary insured in the 2015 reinsurance year, or sub-

sequent reinsurance years as applicable, prior to signing this certification; 

4.  The policyholder has not received notification from the Risk Management Agency or the Farm Service Agency that form AD-1026 may 

not be on file with USDA certifying compliance with the highly erodible land conservation HELC and WC provisions; 

5.  The policyholder understands the Risk Management Agency and the Farm Service Agency may review historical records to determine 

prior participation in any USDA program or prior interest in any land, crop or person that was subject to the HELC or WC provisions. 

6.  The policyholder understands that if this certification is determined to be false, the policyholder will be subject to sanctions under the 

policy, including but not limited to voidance of the policy, and the policyholder may be subject to criminal or civil penalties (18 U.S.C. 

§1006 and §1014; 7 U.S.C. §1506; 31 U.S.C. §3729, §3730 and any other applicable Federal statutes). 

(Name of Individual)                                                                                                                                                      

(Month and Day) 

     

Applicant/Insured’s Printed Name  Applicant/Insured’s Signature  Date 

Date ____________       Page ______  of ______ 

COLLECTION OF INFORMATION AND DATA (PRIVACY ACT) STATEMENT 
Agents, Loss Adjusters and Policyholders 

The following statements are made in accordance with the Privacy Act of 1974 (5 U.S.C. 552a): The Risk Management Agency (RMA) is au-
thorized by the Federal Crop Insurance Act (7 U.S.C. 1501-1524) or other Acts, and the regulations promulgated thereunder, to solicit the in-
formation requested on documents established by RMA or by approved insurance providers (AIPs) that have been approved by the Federal 
Crop Insurance Corporation (FCIC) to deliver Federal crop insurance. The information is necessary for AIPs and RMA to operate the Federal 
crop insurance program, determine program eligibility, conduct statistical analysis, and ensure program integrity. Information provided herein 
may be furnished to other Federal, State, or local agencies, as required or permitted by law, law enforcement agencies, courts or adjudicative 
bodies, foreign agencies, magistrate, administrative tribunal, AIP‘s contractors and cooperators, Comprehensive Information Management Sys-
tem (CIMS), congressional offices, or entities under contract with RMA. For insurance agents, certain information may also be disclosed to the 
public to assist interested individuals in locating agents in a particular area. Disclosure of the information requested is voluntary. However, 
failure to correctly report the requested information may result in the rejection of this document by the AIP or RMA in accordance with the 
Standard Reinsurance Agreement between the AIP and FCIC, Federal regulations, or RMA-approved procedures and the denial of program 
eligibility or benefits derived therefrom. Also, failure to provide true and correct information may result in civil suit or criminal prosecution and 
the assessment of penalties or pursuit of other remedies. 

NON-DISCRIMINATION STATEMENT 
In accordance with Federal law and U.S. Department of Agriculture (USDA) civil rights regulations and policies, the USDA, its Agencies, offices 
and employees and institutions participating in or administering USDA programs are prohibited from discriminating on the basis of race, color, 
national origin, religion, sex, gender identity (including gender expression), sexual orientation, disability, age, marital status, family/parental 
status, income derived from a public assistance program, political beliefs, or reprisal or retaliation for prior civil rights activity, in any program 
or activity conducted or funded by USDA (not all bases apply to all programs). 

To File a Program Complaint 
If you wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form, found online 
at www.usda.gov/oascr, or at any USDA office, or call (866) 632-9992 to request the form. You may also write a letter containing all of the 
information requested in the form. Send your completed complaint form or letter by mail to the U.S. Department of Agriculture, Director, Cen-
ter for Civil Rights Enforcement, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410 or email at program.intake@usda.gov. 

Persons with Disabilities 
Persons with disabilities who require alternative means of communication for program information (e.g., Braille, large print, audiotape, etc.) 
should contact USDA’s TARGET Center at (202)690-0443 (voice and TDD) or contact USDA through the Federal Relay Service at (800)877-
8339. Additionally, program information may be made available in languages other than English. 

Persons with disabilities, who wish to file a program complaint, please see information above on how to contact the Department by mail direct-
ly or by email. 
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